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Question 2

Debit Credit
Share of profit Appropriation Account Partners’ Current
Account
Share of loss Partners’ Current Appropriation Account
account
Salary Appropriation Account Partners’ Current
Account
Interest on capital Appropriation Account Partners’ Current
Account
Interest on drawings Partners’ Current Appropriation Account
Account
Interest on loan from partner Profit and Loss Account | Partners’ Current
Account or Bank
account

Question 3

Using the accounting equation (Assets = Capital + Liabilities), the capital introduced by each
partner can be calculated:

Exe Why Zed Total
£ £ £ £
Plant and equipment 28 000 37 500 15 000 80 500
Motor vehicles 18 700 10 900 29 600
Stock 2 500 1750 3250 7 500
Debtors 8 208 6 023 1615 15 846
Bank 1115 864 1234 3213
Creditors (5 850) (3 600) (885) (10 335)

52673 42 537 31114 126 324
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